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SUBJ: MTN: TARIEFS GROUP: CHAIRMAN'S SUMMING UP 

THE FOLLOWING IS THE CHAIRMAN'S SUMMING UP FOR THE TARIFFS GROUP 
MEETING 7-10 JULY 1975, ISSUED 1 1 JULY AS MTN/TAR/3: QUOTE: 

1. THE GROUP MET ON 7-10 JULY 1975 AND TOOK THE FOLLOWING DECI- 
SIONS AND REACHED THE FOLLOWING CONCLUSIONS. 

2. IT INVITED THE SECRETARY-GENERAL OE UNCTAD, OR HIS REPRESEN- 
TATIVE, TO ATTEND THIS SESSION OF THE GROUP AS AN OBSERVER. 

3. THE GROUP HAD A FURTHER DISCUSSION ON DIEFERENT PROPOSALS AND 
HYPOTHESES FOR TARIFF CUTTING FORMULAE PUT FORWARD AT THE PREVI- 
OUS MEETINGS OF THE GROUP. A NUMBER OF COMMENTS WERE MADE AND 
FURTHER EXPLANATIONS AND DETAILS WERE GIVEN AS REGARDS THESE PRO- 
POSALS AND HYPOTHESES. THE GROUP AGREED TO CONTINUE THIS DISCUS- 
SION AT ITS NEXT MEETING. 
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4. THE GROUP HAD A PRELIMINARY DISCUSSION ON VARIOUS ELEMENTS OF 
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A TARIFF NEGOTIATING PLAN ON THE BASIS OF DOCUMENT MTN/TARAV/4. 
SEVERAL ADDITIONAL ITEMS WERE PUT FORWARD FOR POSSIBLE INCLUSION 
IN THE TARIFF NEGOTIATING PLAN. SEVERAL DELEGATIONS FROM DEVELOP- 
ING COUNTRIES STRESSED THAT THE LACK OE PROGRESS IN THE DEVELOP- 
MENT OF SPECIAL PROCEDURES FOR THE NEGOTIATIONS BETWEEN DEVELOPED 
AND DEVELOPING COUNTRIES SHOULD BE BROUGHT TO THE ATTENTION OF 
THE TRADE NEGOTIATIONS COMMITTEE. THE GROUP ALSO NOTED A PROPO- 
SAL THAT THE PROCEDURES EOR DR AT, TNG WTTH NON-TARTFF MEASURES RE- 
LATED TO PARTTCULAR TARTEF ITEMS SHOULD BE CONNECTED AND INTEGRA- 
TED WITH PROCEDURES EOR THE TARTEF NEGOTIATIONS. THE GROUP AGREED 
THAT THE SECRETARIAT, ON ITS RESPONSIBILITY, SHOULD PREPARE A RE- 
VISED VERSION OF DOCUMENT MTN/TARAV/4 WHICH WOULD CONSTITUTE A 
PART OP THE AGENDA EOR THE NEXT MEETING OP THE GROUP. 

5. WITHIN THE FRAMEWORK OF THE DISCUSSION ON THE TARIFF NEGOTIA- 
TING PLAN THE GROUP REVIEWED THE QUESTION OF BASE RATES/BASE DATE 
AS FAR AS UNBOUND RATES ARE CONCERNED. SINCE IT WAS NOT POSSIBLE 
TO REACH AN AGREEMENT, THE GROUP DECIDED TO REVERT TO THIS QUES- 
TION AT ITS NEXT MEETING. 

6. THE GROUP HAD AN EXTENSIVE DISCUSSION ON SPECIPIICPROPOSALS 
WHICH HAD BEEN MADE AT THE PREVIOUS MEETINGS ON HOW ACCOUNT MIGHT 
BE TAKEN OF THE IMPORTANCE OF MAINTAINING AND IMPROVING THE GEN- 
ERAL SYSTEM OF PREFERENCES AND HOW SPECIAL AND MORE FAVOURABLE 
TREATMENT MAY BE PROVIDED TO EXPORTS OF DEVELOPING COUNTRIES 
(MTN/TAR/2, PARAGRAPH 7). IT WAS SUGGESTED THAT THE GROUP, IN 
ADDITION TO THESE PROPOSALS, SHOULD ALSO DEAL WITH THE QUESTION 

OF COMPENSATION TO DEVELOPING COUNTRIES FOR THE EROSION OF THE GSP 
THROUGH MFN TARIPF REDUCTIONS. A NUMBER OP DELEGATIONS SUPPORTED 
SOME OF THESE PROPOSALS WHILE THERE WAS SUBSTANTIAL HESITATION AS 
REGARDS CERTAIN OTHER PROPOSALS. THE POINT WAS MADE IN THIS CON- 
NECTION THAT MORE PROGRESS MUST BE MADE IN THE GENERAL DISCUSSION 
BEPORE A MOGI DEFINITE ATTITUDE CP7)$ ?3 5-(3, 59 5#3 3 04909 -) . 

DEVELOPING COUNTRIES' DELEGATIONS EXPRESSED DEEP DISAPPOINTMENT 
AND DISSATISFACTION AT THE NATURE AND SUBSTANCE OF THE POSITION 
TAKEN BY A NUMBER OF DEVELOPED COUNTRIES IN THIS AREA. IT WAS 
AGREED TO GIVE FURTHER CONSIDERATION TO THESE PROPOSALS AT THE 
NEXT MEETING. 

7. THE GROUP DECIDED IN PRINCIPLE THAT PRIOR TO THE PINAL SELEC- 
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TION OF FORMULAE EOR THE TARIPF NEGOTIATIONS, A STUDY WOULD BE 
MADE OP THE IMPLICATIONS FOR THE TRADE OF DEVELOPING COUNTRIES OP 
VARIOUS TARIFF-CUTTING FORMULAE. TO THIS END, THE GROU ENTRUSTED 
THE SECRETARIAT TO PREPARE A SYSTEM FOR RAPID VALUATION OF THE 
IMPLICATIONS OP DIPFERENT TARIFP-CUTTING FORMULAE ON THE EXPORTS 
FROM DEVELOPING COUNTRIS TO DEVELOPED COUNTRIES' MARKETS WHEN 
SUCH FORMULAE WERE PORMALLY PROPOSED. IN PREPARING SUCH A SYSTEM, 
THE SECRETARIAT WOULD CONSULT WITH INTERESTED DELEGATIONS. ONE 
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DELEGATION STATED THAT IT WAS NOT PREPARED AT THIS POINT IN TIME 
TO AGREE TO SUCH A STUDY, BUT THAT IF THE GROUP AS A WHOLE DECIDED 
IN PRINCIPLE TO CONDUCT SUCH A STUDY, THIS DELEGATION DID NOT WISH 
TO STAND IN THE WAY OE THE GROUP. 

8. WITH RESPECT TO THE QUESTION OE DETERMINATION OE UNIT OE RE- 
EERENCE (MTN/TARAV/2), THE GROUP AGREED THAT IT WOULD REVERT TO 
THIS QUESTION AT A SUBSEQUENT MEETING. 

9. A NUMBER OE DELEGATIONS ANNOUNCED THAT THEY WOULD SHORTLY 
SUBMIT THEIR TARIFE RATE INEORMATION FILE AND THE EXPLANATORY 
NOTE DESCRIBING PROCEDURES FOR FIXING AND MODIFYING TARIFF RATES. 
OTHER DELEGATIONS WERE URGED TO SUBMIT THE INEORMATION AS QUICKLY 
AS POSSIBLE. 

10. THE GROUP CONTINUED THE DISCUSSION ON THE PROPOSAL MADE AT 
THE PREVIOUS MEETING THAT THE PARTICIPANTS SHOULD SUBMIT TO EACH 
OTHER, OR VIA THE SECRETARIAT, THEIR MOST RECENT TARIEE (MTN/TAR/2, 
PARAGRAPH 13). A NUMBER OE DELEGATIONS WERE IN EAVOUR OE THIS PRO- 
POSAL WHILE A NUMBER OE OTHER DELEGATIONS QUESTIONED THE UTILITY 
OE IT AT THIS STAGE OF THE GROUP'S WORK. IN THIS CONNEXION IT 

WAS AGREED THAT THE SECRETARIAT WOULD CIRCULATE A LIST OE TH MOST 
RECENT TARIFES AVAILABLE IN THE SECRETARIAT. 

1 1 . THE GROUP AGREED THAT, WITHOUT PREJUDICE TO THE EINAL DECI- 
SION ON THE QUESTION OF BASE RATES/BASE DATE, THE COMPARATIVE 
TABULATIONS SHOULD BE UP DATED, IN CONJUNCTION WITH THE 1973 IM- 
PORT DATA, ON THE BASIS OE THE EOLLOWING DUTY RATES: PRESENT GATT 
RATES AND, CONCERNING UNBOUND RATES, MOST-FAVOURED-NATION RATES 
IN FORCE ON 1 JANUARY 1973. WHEN UP DATED TO 1974, THE PRESENT 

GATT RATES AND THE UNBOUND RATES IN EORCE AT 1 JANUARY 1974 WOULD 
BE USED. THE CORRESPONDING EISCAL YEARS WOULD BE USED WITH RE- 
SPECT TO AUSTRALIA AND NEW ZEALAND. THE STATISTICS EOR THE EURO- 
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PEAN COMMUNITIES EOR THE YEARS 1973 AND 1974 WOULD BE UPDATED ON 
THE BASIS OE THE TARIFE IN FORCE ON I JANUARY 1974. 

12. THE GROUP AGREED THAT THE CHAIRMAN SHOULD MAKE AN ORAL RE- 
PORT TO THE TRADE NEGOTIATIONS COMMITTEE COVERING THE WORK OE THE 
GROUP BASED ON NOTES BY THE CHAIRMAN. 

13. THE GROUP AGREED TO HOLD ITS NEXT MEETING IN THE WEEK OE 13 
OCTOBER 1975. 

UNQUOTE.WALKER 
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